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UK ECM and Public M&A activity accelerates in H1 2024 amid an improving inflationary backdrop

▪ Following a slow start to the year, domestic stocks advanced to narrow the performance gap between global peers, although continued to

lag. UK mid-caps underperformed in the first half with the FTSE 250 gaining 3.0% whilst the FTSE All-Share and FTSE 100 added 5.2%

and 5.6% respectively. Meanwhile global markets rallied despite expectations for rate cuts moving out to the right –– the S&P 500,

EuroStoxx 50 and Nikkei 225 gained by 14.5%, 8.2% and 18.3% respectively in H1 2024

▪ Sector performance improved in H1 2024 with 16 out 23 sectors delivering gains vs 12 sectors in H1 2023. Aerospace and Defence names

led the way on a year-to-date basis amid heightened global conflict and increased forecast defence spending whilst Chemicals stocks

continued to underperform due to prolonged customer destocking

▪ UK ECM activity continued to rebound from 2022 lows, with the total funds raised in H1 2024 increasing by 74.1% vs H1 2023 whilst deal

volumes increased by 11.5%. Secondary issuance continued to dominate amid several sizeable sell-downs from LSEG and Haleon whilst

National Grid’s £7bn rights issue represented the largest of its nature in the UK since 2009

▪ Investec completed the £50m AIM IPO of Rosebank Industries, a vehicle for acquisitions of up to $3bn in the Industrials sector. The IPO

received very strong backing from a group of global blue chip institutional investors and Sovereign Wealth Funds, with day share price

performance of +90%

▪ UK Public M&A activity also accelerated in the first half – the total enterprise value of firm or possible offers announced in H1 2024 was

£74.4bn, representing a 313.3% increase

▪ Please contact your usual Investec contact if you would like to discuss the contents of this pack

Executive summary
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Source: FactSet; 1 Includes National Grid £7bn rights issue and Great Portland Estates £350m rights issue which have been announced but are yet to complete
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Market drivers in H1 2024

Source: FactSet, Macrobond, ONS, Investec Economics, EPFR

FTSE All Share

​​5.2%​

H1 2023: ▲0.5%

VIX avg.
(Volatility index)

H1 2023 avg.: 18.6

The UK unemployment rate nudged up in the 
three months to April to 4.4% although wage 
growth remained robust, with average weekly 

earnings rising by 5.9% (y/y) in the same 
period, exceeding consensus of 5.7%

Nikkei 225

​​18.3%​

H1 2023: ▲27.2%

EuroStoxx 50

​​8.2%​

H1 2023: ▲16.0%

S&P 500

​​14.5%​

H1 2023: ▲15.9%

UK indices deliver gains in H1 2024 but continue to lag global peers 

Decelerating inflation eases pressure on central banks UK fund flows showing signs of improvement

The ECB became the second major central 
bank (following Canada) to cut rates, reducing 
its main rate from an all-time high of 4.0% to 

3.75%

The Bank of England held the Bank rate at 
5.25%, although the first-rate cut is expected in 

H2 2024

Headline UK CPI fell back to 2.0% in May, back 
in line with the Bank of England’s target for the 

first time in nearly three years

The Fed maintained its key rate at a range of 
5.25% to 5.50%, although is expected to cut 

rates in H2 2024

Following three consecutive expectation-
beating prints, US CPI inflation for April came in 

at 3.4%, in line with expectations

Key economics headlines in H1 2024
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Global equity markets make a strong start to the year with US and Japanese 
indices leading the rally
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Global market performance H1 2024

(2.0)

0.0

2.0

4.0

6.0

8.0

10.0

12.0

C
P

I 
(%

, 
y
/y

)

UK Eurozone Germany US China

(600)

(500)

(400)

(300)

(200)

(100)

0

100

N
e

t 
U

K
 f

u
n

d
 f
lo

w
s
 (

$
m

)

UK mid-caps UK small-caps



Confidential  |  Investec

Investec Economics forecasts

Macroeconomic outlook for H2 2024

Source: FactSet, Macrobond, Investec Economics

Global monetary policy expected to loosen in H2, geopolitical uncertainty remains
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15 – 18 July

US Republican National 
Convention (where official 

Rep. nominee for 
Presidency is confirmed)

1 August

BoE MPC decision (Investec 
Economists forecast first 

rate cut of 25bps)

19 – 22 August

US Democratic National 
Convention (where official 

Dem. nominee for 
Presidency is confirmed)

Fed decision (Investec 
Economists forecast first 

rate cut of 25bps)

18 September

5 November

US Presidential election

11 – 24 November

COP29

Key global macroeconomic events in H2 2024

BoE and Fed expected to follow the ECB in rate cuts… …with the global monetary cycle already starting to turnKey macroeconomic themes in H2 2024

Global monetary cycle 
starting to turn

Increasing UK political 
clarity

Strong wage growth keeping 
services inflation sticky

UK continues recovery from 
recession
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Aerospace & Defence stocks continued last year’s strong momentum whilst 
the Chemicals sector remained under pressure

Sector performance H1 2024 vs H1 2023

Source: FactSet, Financial Times, Reuters, City AM, London Stock Exchange, Investec Economics

Sector snapshot

H1 2024

sectors up

sectors down

Drivers of sector performance in H1 2024

▪ Aerospace & Defence stocks were the top performers in H1 
2024 as global conflict levels remained elevated amidst 
heightened geopolitical tension. The sector was bolstered by 
news that the UK will increase defence spending to 2.5% of GDP 
by 2030. 

▪ At the other end of the spectrum, Chemicals stocks 
underperformed. Croda issued a warning over margin 
contraction in its full year results as its PBT fell 70% vs the prior 
year citing prolonged customer destocking and a weaker macro 
environment

▪ Beverages stocks also lagged with Diageo noting consumers in 
the Americas trading down to cheaper alternatives. In terms of 
corporate activity, Britvic agreed a £3.3bn takeover by 
Carlsberg whilst Carlsberg also announced separately that it 
had agreed a deal to acquire Marston’s minority stake in 
Carlsberg Marston’s, the company’s brewing business in the 
UK

Sector performance – H1 2024

​​7​

H1 2023

sectors up

sectors down11

12

Winners and losers H1 2024

​​16​

5

​​Media​:

13.9%​

​​Chemicals​:

(14.7%)​

Sector performance – H1 2023
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£50m

£52m

£57m

£60m

£68m

£69m

£77m

£82m

£92m

£173m

£173m

£262m

£282m

£307m

£361m

£900m

£978m

£1,248m

£1,428m

£1,583m

£0m £500m £1,000m £1,500m £2,000m

Rosebank

Baltic Classifieds Group plc

Invinity Energy Systems plc

Baltic Classifieds Group plc

TI Fluid Systems plc

International Workplace Group plc

Deliveroo

Darktrace plc

Baltic Classifieds Group plc

Pennon Group plc

Raspberry Pi Holdings plc

Associated British Foods plc

Air Astana JSC

London Stock Exchange Group plc

Great Portland Estates plc

SEGRO plc

Haleon plc

Haleon plc

London Stock Exchange Group plc

London Stock Exchange Group plc

Haleon plc

National Grid plc

UK ECM activity in H1 2024 improved strongly YoY with both transaction value and volume increasing; sell-
downs continued to dominate

UK ECM H1 2024 overview

H1 2024 at a glance
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£7,187m

£2,435m

Follow-on

Sell-down

IPO

Rights issue

H1 2024 UK ECM deals above £50m; sell-downs dominant
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Main Market ECM activity

AIM ECM activity

£18.8bn

68

£505m / 5

£7.5bn

Total amount of UK 
ECM issuance

Number of UK 
ECM transactions

Value / number of 
IPO transactions

Total amount via 
rights issues

H1 2023: £10.8bn

H1 2023: 61

H1 2023: £570m / 7

H1 2023: £1.6bn

Source: Dealogic. Analysis and commentary only includes transactions greater or equal to £5m; IFR ECM
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Deal activity across the transaction spectrum

UK ECM further selected deal highlights – H1 2024

Source: Dealogic, Practical Law, Company filings; FactSet (Share price performance relates to performance from transaction announcement date to 30/06/2024)
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Market capitalisation: £42bn

Gross proceeds: £7bn

New shares as % enlarged 

issued share capital:
22.6%

Issue price: 645p

Basis of rights issue:
7 new shares for every 24 

existing shares

% Prem. / (Disc.) to TERP: (34.7%)

Share price performance: (4.5%)

Transaction highlights:

• National Grid announced the rights issue alongside a new 
capital investment plan of c. £60bn over the next 5 years 
(FY25-FY29)

• In parallel, it announced a new 5-year financial framework 
(FY25-FY29) targeting group asset growth at a c.10% 
CAGR and underlying EPS growth at a 6-8% CAGR 

• National Grid intends to use the proceeds of the rights 
issue to:

o To fund a higher-growth investment phase for 
National Grid

o To support efficient management of funding costs

o Approximately £750 million will be used to refinance a 
portion of National Grid's outstanding hybrid bonds 
that have first call dates in the next 15 months

National Grid plc announces a 7 for 24 fully 
underwritten rights issue to raise c.£7 billion

Raspberry Pi Holdings plc announced the pricing 
of IPO at 280p per share

A consortium of investors sold 4% stake in LSEG 
plc

Market capitalisation: £542mn

Offer size: £166mn

%Company sold: 31.93%

Issue price: 280p

% Primary/Secondary: 18.18 / 74.38

% Prem. / (Disc.) on Open: 28.57%

Share price performance: 43%

Market capitalisation: £47bn

Gross proceeds: £1.4bn

%Company sold: 3.05%

Issue price: £89.8

Residual holding: 0.00%

% Prem. / (Disc.) on Open: 1.78

Share price performance: 3.9%

Transaction highlights:

• Raspberry Pi Holdings plc announced the pricing of IPO 
at 280p per share in the UK, providing a significant boost 
to the LSE

• Overallotment exercised bringing the total deal size to 
£173m

• Raspberry Pi intends to use the proceeds for:

o General corporate purposes

o Develop chain resilience

o Capital expenditures

Transaction highlights:

• Blackstone Inc., Thomson Reuters Corp. and other 
investors sold a 4% stake in the London Stock Exchange 
Group Plc 

• Transaction represents the consortium selling its final 
stake in LSEG

• While placements like these are priced at discount to 
incentivise potential buyers (as was the case in four 
previous placements of LSEG shares by consortium), a 
1.1% premium was placed on this deal 

Rights issueIPO Sell-down
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Successful £50m AIM IPO to support the Company’s M&A growth ambitions 

Investec IPO case study

Source: London Stock Exchange, Company filings, Investec

8

 The Rosebank team consists of two of the three original Melrose Industries PLC Co-Founders 

and four other members of its senior management team. 

 Rosebank’s objective is to recreate the same successful ‘Buy, Improve, Sell’ business model 

which the Rosebank team successfully implemented during their time at Melrose, creating over 

£6 billion of shareholder value.

 The team will aim to acquire quality industrial or manufacturing businesses with an indicative 

enterprise value of up to approximately US$3 billion whose performance may be improved. 

 Rosebank will then invest heavily to improve the performance of any such business, typically 

over a three- to five-year investment horizon, before selling it to a new owner and returning the 

net cash proceeds to shareholders.

 The IPO provides the company with seed capital and a blue-chip investor base to support future 

material equity issuance and M&A ambitions

 Investec has a long-term relationship with the Rosebank team, having Advised Melrose 

on a consistent basis since its AIM IPO in 2003

Investec’s role:
Nominated Adviser, Joint Bookrunner, Joint Broker                                       

cand Financial Adviser

Structure type: IPO (100% primary)

Gross proceeds:
£50.0m (£45.0m institutional offer / £5.0m 

subscription)

Issue price 250 pence per share

Free float c.44%

Admission date 11 July 2024

Background to the transaction

Transaction overview
Book multiple times covered with strong support from global blue-chip 

institutional investors

Continuation of Investec partnership with ambitious management team 

Total equity raised

+£3bn +15

Acquisitions/ disposals 
assisted 

Market Cap Growth

£7.7bn

£1.2bn rights issue and 

$2.3bn recommended offer 

for Elster

Joint Sponsor, Underwriter 

and Bookrunner

August 2012

£521m acquisition of FKI 

plc with associated £291 

million Placing and Open 

Offer

Joint Financial Adviser and 

Corporate Broker

June 2008

£8.1bn hostile takeover of 

GKN plc 

Sole Corporate Broker and 

Joint Sponsor

April 2018

Advised Melrose Industries 

PLC on the demerger of 

£1.5bn Dowlais Group PLC

Joint Corporate Broker

April 2023

£1.6bn rights issue and 

associated £2.2bn 

acquisition of Nortek

Joint Global Co-ordinator, 

Sponsor, Underwriter and 

Bookrunner 

August 2016

Investors by type and geography

Long Only

Hedge 
Fund

Sovereign 
Wealth 
Fund

Other

United 
Kingdom

United 
States

12%

52%

11%

25%

85%

15%
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The first half of 2024 has seen a significant uptick in UK Public M&A activity, driven predominantly by 
Strategic bidders

UK Public M&A activity in H1 2024
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35.6%
Avg. unaffected premium

£74.4bn    
Total enterprise value
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Source: RNS 20 June 2024 – ‘Recommended Final Cash Acquisition of Alpha FMC’; *Stated on a pre-IFRS 16 basis; **premium to closing price of 335p on last business day before the commencement of the Offer Period

Investec M&A case study
Investec is acting as Sole Rule 3 Adviser, Lead Financial Adviser, NOMAD and Joint Corporate Broker to 
Alpha FMC on its recommended cash acquisition by Bridgepoint 

Overview of Alpha FMC Overview of transaction

• A leading global consultancy to the financial services industry with significant 
experience in the asset and wealth management, alternatives and insurance 
end markets

• Alpha FMC has the largest dedicated team across those industries, with 
around 1,000 consultants globally, operating from 17 client-facing offices 
spanning the UK, North America, Europe and APAC

• Alpha FMC supports the client transformation lifecycle by providing 
management consulting and complementary technology services that are 
highly focused on the industries in which it operates.

• Alpha FMC has worked with all of the world’s top 20 and 80% of the world’s 
top 50 asset managers by assets under management, along with a wide range 
of insurance and other buy-side firms

• Alpha FMC operates in a market with long-term structural growth drivers which 
underpin client demand for the Group’s consulting services

• Recommended cash offer announced on 20 June, with acquisition expected 
to complete during Q3 2024 subject to shareholder approval

• Following longstanding interest in Alpha from various parties the Board 
decided to engage with a small number of parties, resulting in a number of 
expressions of interest and proposals being received

£66m £76m £89m £98m

£158m

£227m £234m

FY18A FY19A FY20A FY21A FY22A FY23A FY24A

Strong track record of growth

Net Fee Income per company Annual Accounts

Overview of transaction

£609m

Enterprise Value*

15.3x

EV / FY24 EBITDA*

50.7%

Share premium**

505p

Offer price
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Sector consolidation a prevalent theme 

UK Public M&A selected deal highlights – H1 2024

Source: Dealogic, Practical Law, Company filings; * Britvic Carlsberg transaction possible offer announcement 21 June 2024
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Announcement Date: 26 April 2024

Offeror: Thoma Bravo

Offer price:
$7.75 for each Darktrace 

share

Enterprise value: c. $5bn

EV / EBITDA 34.2x

Transaction highlights:

• Thoma Bravo, a leading software investment firm, 
reached an agreement with the Board of Directors at 
Darktrace, a global leader in cybersecurity artificial 
intelligence, on the terms of an all-cash acquisition of the 
entire issued, and to be issued, ordinary share capital of 
Darktrace

• Thoma Bravo's recommended offer for Darktrace adds 
another UK cybersecurity company to its portfolio, 
following its acquisition of Sophos Group plc which 
completed in 2020

• Transaction follows a failed attempt by Thoma Bravo to 
acquire Darktrace in September 2022

Darktrace is a global leader in cybersecurity 
artificial intelligence

Britvic is a British producer of soft drinks Anglo American is a British multinational mining 
company

Announcement Date: 8 July 2024 *

Offeror: Carlsberg Group

Offer price: 1,315 pence per Britvic share

Enterprise value: £3.3bn

EV / EBITDA 13.6x

Announcement Date: 25 April 2024

Offeror: BHP Group Limited

Offer price:

0.886 BHP shares for each 

Anglo-American Share (value 

of £31.11 per share)

Enterprise value: £38.6bn

EV / EBITDA -

Transaction highlights:

• Carlsberg believes that the transaction would enable it to 
capture appealing long-term growth opportunities from 
Britvic’s comprehensive portfolio of leading brands in an 
attractive segment of the beverage market where 
Carlsberg already has a strong track record

• The transaction is fully aligned with Carlsberg’s ambitious 
growth agenda as set out in its Accelerate SAIL strategy 
announced in February 2024

Transaction highlights:

• BHP made a proposal to the board of directors of Anglo 
American regarding a potential combination to be effected 
by way of a scheme of arrangement

• The offer for Anglo American would be preceded by 
separate demergers by Anglo American of its entire 
shareholdings in Anglo American Platinum Limited (Anglo 
Platinum) and Kumba Iron Ore Limited (Kumba) to Anglo 
American shareholders. The two parts of the proposal 
would be inter-conditional

• The Anglo-American board announced that it had 
unanimously rejected the proposal as it significantly 
undervalues Anglo American and its future prospects and 
significantly dilutes the relative value upside participation 
of Anglo American's shareholders relative to BHP's 
shareholders

Firm offer – cash Firm offer – cash Offer withdrawn – all share
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Key Investec contacts
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Ben Griffiths

Director, Equity Capital 
Markets

T: +44 (0) 207 597 5213 

E: ben.griffiths@investec.co.uk

Jonathan Arrowsmith

Head of Investment 
Banking

T: +44 (0) 207 597 4025 

E: jonathan.arrowsmith@investec.co.uk

Carlton Nelson

Head of Corporate Broking 
& PLC Advisory

T: +44 (0) 207 597 5133 

E: carlton.nelson@investec.co.uk

Kate Gribbon

Head of Sponsor Coverage

T: +44 (0) 207 597 5116

E: kate.gribbon@investec.co.uk

Jolyon Gren

Treasury Services

T: +44 (0) 207 597 4464 

E: jolyon.gren@investec.co.uk

+8,500
Employees 

£4.6bn
Market Cap

10th 
Largest 

bank in UK 

£40.5bn
Customer deposits

£59bn
AUM

£31bn
Net core loans

The Investec Group at a glance



This document and any attachments (including any e-mail that 

accompanies it) (together, “this document”) is for general 

information only and is the property of Investec Bank plc 

(“Investec”). Investec is authorised by the Prudential Regulation 

Authority and regulated by the Financial Conduct Authority and the 

Prudential Regulation Authority. Investec is registered in England 

and Wales (Reg. no. 489604) with its registered office at 30 

Gresham Street, London EC2V 7QP. Whilst all reasonable care 

has been taken to ensure that the information stated herein is 

accurate and opinions fair and reasonable, neither Investec nor 

any of its affiliates or subsidiaries or any of its or their directors, 

officers, employees or agents (“Affiliates”) shall be held responsible 

in any way for the contents of this document. This document is 

produced solely for your information and may not be copied, 

reproduced, further distributed (in whole or in part) to any other 

person or published (in whole or in part) for any purpose without 

the prior written consent of Investec. Making this document 

available in no circumstances whatsoever implies the existence of 

an offer or commitment or contract with Investec or any of its 

Affiliates for any purpose.

No representation or warranty, express or implied, is or will be 

made and no responsibility or liability is or will be accepted by 

Investec or its Affiliates in relation to the accuracy, reliability, 

suitability or completeness of any information contained in this 

document and any such liability is expressly disclaimed. This 

document does not purport to be all inclusive or to contain all the 

information that you may need. Investec gives no undertaking to 

provide the recipient with access to any additional information or to 

update this document or any additional information, or to correct 

any inaccuracies in it which may become apparent. 

This document does not take into account the specific investment 

objectives, financial circumstances or particular needs of any 

recipient and it should not be regarded as a substitute for the 

exercise of the recipient’s own judgement and due diligence. 

Investec does not offer investment advice. Recipients of this 

document should seek independent financial advice regarding the 

appropriateness or otherwise of investing in any investment 

strategies discussed or recommended in this document and should 

understand that past performance is not a guide to future 

performance, and the value of any investments may fall as well as 

rise. 

Investec expressly reserves the right, without giving reasons 

therefore, at any time and in any respect, to amend or terminate 

discussions with the recipient of this document without prior notice 

and hereby expressly disclaims any liability for any losses, costs or 

expenses incurred by such recipient. 
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