
 

  

  

Macro-economic outlook: while 2024 is broadly expected at 1.0% y/y, the IMF sees a 
weaker medium-term outlook than Investec 
  

Friday 27 September 2024 

  

  



 



 

 

 



   



  

 

  
 

•    The data releases through Q3.24, and earlier this year conƟnue to support Investec’s 
forecast of an economic growth rate of 1.0% y/y for this year, aŌer last year’s outcome 
of 0.7% y/y, with 2025 forecast at a faster pace of 1.7% y/y. 

•  The latest Bloomberg consensus is unchanged as well, with a growth rate of 1.0% y/y 
for 2024. The consensus on South Africa’s GDP growth rate has been held since June 
this year, as weak global growth, and domesƟc freight constraints, persist. 

•  The IMF noted this month that it also expects growth of 1.0% y/y for 2024 for SA. The 
“economy has shown resilience in the face of disrupƟons” but persistent structural 
challenges” risk impeding growth and so further reducing living standards”. 

•  In parƟcular, the IMF also highlighted earlier this month that “South Africa’s economy 
faces significant macroeconomic challenges, including declining GDP per capita, rising 
debt, high unemployment, poverty and inequality. 



•  “Global economic risks to South Africa’s economic outlook include a slowdown in 
trading partner growth, intensificaƟon of geopoliƟcal tensions, and Ɵghter global 
financial condiƟons.” 

•  ”Looking ahead, growth is expected to reach 1 percent in 2024, on the back of 
improved investor senƟment and electricity generaƟon, stabilizing at 1.4 percent in 
the medium term, as structural boƩlenecks ease only gradually.” 

•  The IMF forecasts next year’s economic growth rate for South Africa at only 1.3% y/y 
(Investec has 1.7% y/y) and the IMF’s figure for 2026 is 1.4% y/y, while Investec 
forecasts economic growth at 2.0% y/y with greater fixed investment spend. 

•  At an average of 1.9% y/y seen over the next two years, Investec envisages faster 
recovery for SA, as structural constraints are worked down more quickly, parƟcularly 
with private sector parƟcipaƟon acceleraƟng in the port and rail sectors. 

•  The laƩer years of the five-year forecast period are likely to come out at 2.5% y/y 
(2027),  2.8% y/y (2028) and 3.1% (2029), with economic growth able to liŌ further 
thereaŌer, leading to higher income per capita and living standard outcomes. 
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•    With a recent -25bp cut in the repo rate on a sharp drop in SA’s CPI inflaƟon, from 
5.6% y/y in February to 4.4% y/y by August, and a further decline in inflaƟon likely this 
year to around 4.0% y/y, household spend is expected to accelerate. 



•  Further interest rate cuts are anƟcipated over 2025 and 2026, totalling 1.25% (125bp). 
In addiƟon, rising real incomes as inflaƟon falls further and then remains moderate, 
and withdrawals under the two-pot reƟrement system, will boost spend. 

•  Household ConsumpƟon Expenditure (HCE) or consumer spend, is likely to grow by 
1.5% y/y this year consequently, by 2.2% y/y next year and 2.3% y/y in 2026, 
exceeding the IMF esƟmates of 0.9% y/y, 1.2% y/y and 1.3% y/y respecƟvely. 

•  The IMF’s forecasts for fixed investment actually sees weakening growth, dropping 
from 3.1% y/y in 2024, to 2.8% y/y in 2025 and 2.7% y/y in 2026. Investec forecasts 
4.1% y/y, 4.8% y/y and 5.0% y/y for the respecƟve years in comparison.  

•  The acceleraƟon in the growth of this component of GDP, fixed investment, is a key 
reason for the acceleraƟon in Investec’s GDP forecast over the medium-term, along 
with the cessaƟon of load shedding as capacity increases along with stability. 

•  The IMF does note “ the risks to the outlook are broadly balanced, with faster reform 
implementaƟon under the new government of naƟonal unity represenƟng an upside 
risk to growth”, likely infrastructure reform. 

•  Adding, “while downside risks largely relate to the uncertain external environment 
and an inability of the new government to agree on needed fiscal and structural 
reforms.” 

•  The rand has gained substanƟally this month (see Rand note, 25th September and 
Bond note 26th September, contact details below), and while remaining volaƟle, will 
likely, on balance, see strength over the US interest rate cuƫng cycle. 

•  Foreign investment into SA’s bond market has aided in driving yields lower, and in 
strengthening the rand as well, but substanƟal fiscal consolidaƟon is needed to lower 
borrowing costs, along with eliminaƟng corrupƟon, wastage and inefficiencies. 

  



  

   

  



 

  

 

  

 



 

  

 

  
  

 


