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•    Yesterday’s fifth SA Investment Conference (SAIC) saw the five year objective  of 

R1.2trillion in private sector fixed investment in South Africa exceeded, with the 

investment commitments reaching a reported R1.51trillion for the five year period. 

•  The conference took place against the severe backdrop of insufficient electricity 

supply and freight services by Transnet to meet the demands of the economy, which 

has resulted in a contraction in GDP in Q4.22, and indications are in Q1.23 as well. 

•  That is, the SA economy is contracting to meet the reduced levels of productive 

capacity, as it does not have security of electricity supply, water and rail and port 

transport services (essential productive factors necessary for economic growth). 



•  Indeed, the supply of these productive factors have been falling, not increasing, 

which means there is no space to maintain previous levels of economic activity 

(hence the contractions in GDP) let alone economic growth. 

•  The state acknowledges that SAIC takes place against a “constrained energy supply 

that has resulted in persistent load shedding … government through the Energy 

Action Plan has announced several interventions to turnaround the situation.”  

•  But adds “(w)e have been implementing wide-ranging reforms in the electricity 

sector to enable private investment in electricity generation and accelerate the 

procurement of new generation capacity from solar, wind, gas and battery storage.” 

•  “(T)he removal of the licensing threshold for embedded generation, … with 

measures to streamline regulatory processes, has enabled a surge of new projects, 

with the pipeline of committed projects now representing over 10,000 MW of new 

capacity.”  

•  “What we are witnessing in the energy sector is an undeniable surge of investment 

that will not only address the electricity supply shortfall in years to come, but will 

propel growth and create jobs.” On the freight  deficit the President added 

“Transnet’s railway and port constraints are significantly affecting the mining, 

agriculture, forestry, automotive and manufacturing sectors. ” 

•  “Just as the private sector Resource Mobilisation Fund is providing support for the 

Energy Action Plan, we are greatly encouraged by indications from business that 

they are prepared to support government in our effort to fix the logistics system.” 

While the conference struck a positive tone, and looks to raise R2 trillion over the 

next five years in fixed investment, it has not likely lifted business sentiment, nor will 

it alleviate the current deficits in productive capacity and risks of recession in 2023. 
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•    The President highlighted “(w)e are prioritising port and rail efficiencies as part of 

the structural reform process. Our new National Rail Policy provides for third party 

access to the freight rail network, which will allow private rail operators onto the 

network to increase investment and improve efficiency.” 

•  “Transnet is also in the process of establishing private sector partnerships at the 

Durban and Ngqura Container Terminals, which we expect to be concluded in the 

coming weeks. Significantly, we have agreed with key stakeholders to establish a 

National Logistics Crisis Committee to drive the implementation of a comprehensive 

roadmap for the freight logistics sector”. 

•  “We are confident that working together with the private sector and organised labour, 

Transnet and government will be able to overcome these constraints to improve 

efficiencies.” Despite the positive tone however, it will take several years to sort out 

the deficiencies, incapacities and deficits in Transnet’s rail and port services, adding 

to low business confidence and weakening the investment impetus. 

•  The private sector is already taking on, or planning on, self-generation where 

possible with “(s)everal municipalities … making use of regulatory changes to 

procure power independently. We have introduced tax incentives for households 

and businesses to invest in rooftop solar. We have called for financial institutions to 

support this effort through affordable funding for households and small and medium 

enterprises. The government will assist poor households through a number of 

programmes. The debt transfer package for Eskom, together with the progress 

made in unbundling the utility, will enable the necessary investment in the 

transmission network and in maintenance of Eskom’s generation fleet. ” 



•  “Cabinet has approved the Electricity Regulation Amendment Bill, which will soon 

be tabled in Parliament, to establish a competitive market for electricity generation. 

We expect the National Transmission Company to be fully operational shortly. 

Through our renewable energy programme, we have signed agreements for 

approximately 2,800 MW from bid windows 5 and 6, with several large projects 

already in construction and others on track to reach financial close. We recently 

released a request for proposals for over 500 MW of battery storage, and will soon 

open further bid windows for wind and solar, battery storage and gas power. As we 

work to close the electricity supply shortfall and end load shedding in the short term, 

we are laying the foundation for a fundamental reform of the energy sector in the 

longer term.” 

•  “Even as we work to improve the performance of our existing coal-fired power 

stations to address load shedding, we remain committed to a just energy transition 

and our target of achieving net zero emissions by 2050. We will implement our Just 

Energy Transition Investment Plan, which outlines our investment needs to support 

a just and inclusive transition towards cleaner forms of energy. We will soon be 

completing the review of the Integrated Resource Plan to lay the foundation for a 

fundamentally transformed energy landscape that transitions us along a low-carbon, 

climate resilient developmental path.” 

•  On greylisting the President noted “(t)he South African Police Service, the Special 

Investigating Unit and the NPA’s Investigating Directorate are making notable 

progress in dealing with cases of serious corruption. This work has resulted in 

arrests, asset forfeitures, successful convictions and the recovery of 

misappropriated funds. Since its inception the work of the Fusion Centre has led to 

the preservation and recovery of approximately R1.75 billion in criminal 

assets. These developments highlight the importance of South Africa’s efforts to be 

removed from the Financial Action Task Force’s ‘grey list’ as soon as possible." 

•  “Yesterday, I met with business leaders from some of South Africa’s leading 

companies to discuss the challenges that are holding up growth in our economy. 

We agreed to undertake practical joint action in three immediate priority areas: 

energy, logistics, and crime and corruption. In doing so, we will be building on the 

collaborative model that we used so successfully in managing our response to 

Covid-19 and in our vaccine rollout. We are confident that if we can address these 

three issues, we will be able to turn our economy around and unleash its full 

potential”. 

•  While the President did seem more task orientated towards the multiple crises facing 

the country (electricity, water, freight, corruption and criminality), the progress is not 

expected to be swift in restoring security of electricity and state freight services 

supply, to the detriment of economic growth and job creation. This will not lift 

business confidence, and instead would provide a drag on fixed investment growth. 
 



  

 

  



 

  

 

  



 

  



 

 

  
 

 


