
 

  

  

Economic growth note: IMF sees 2025 GDP growth at 1.5% y/y (which is a slight 
upwards revision), Investec near 2.0% y/y 
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•    The data releases for Q3.24 and Q4.24 to date are supporƟve of an outcome of 
1.0% y/y for this year’s GDP growth, with Q3.24’s GDP figure due to be 
published next week, and likely near 0.5% qqsa (quarter on quarter, seasonally 
adjusted). 

•  Q3.24 has seen very mixed outcomes for the different sectors, and subsector of 
GDP, with opposing data outcomes as some areas contracted heavily, while 
others expanded. The latest Bloomberg Q3.24 forecast is 0.4% qqsa, Investec 
0.5% qqsa.  

•  The Bloomberg consensus has not changed for the year, at 1.0% y/y as well, 
along with the IMF’s most current view on the GDP growth outcome also at 
1.0% y/y for South Africa in 2024, marginally up on 2023’s 0.7% y/y. 

•  The IMF notes in its conclusion of 2024’s arƟcle IV mission that the 
“Government of NaƟonal Unity (GNU), in place since June 2024, represents an 
opportunity to put South Africa’s economy on a path toward higher and more 
inclusive growth.” 

•  “The GNU faces massive long-standing challenges: eroding standards of living, 
unacceptably high levels of unemployment, poverty, and inequality … and 
rising public debt and debt servicing costs, which crowd out criƟcal spending 
needs.” 



•  “At the same Ɵme, South Africa’s diversified economy, abundant mineral 
wealth, flexible exchange rate, credible inflaƟon-targeƟng framework, deep 
financial markets, and ability to issue domesƟc-currency debt are sources of 
strength.”  

•  “The fresh mandate of the GNU offers an historic opportunity to build on these 
strengths and pursue ambiƟous reforms to safeguard macroeconomic stability 
and address impediments to growth to achieve higher standards of living for 
all”. 

•  “Real GDP growth is projected to accelerate to 1.1 percent this year and 1.5 
percent in 2025, driven by recovering domesƟc demand supported by renewed 
post-elecƟon confidence, improved power generaƟon” with no load shedding 
since end of March. 

•  “The outlook is improving, driven by recovering domesƟc demand supported 
by renewed post-elecƟon confidence, improved power generaƟon (with no 
loadshedding since end-March), and declining interest rates”. 
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•    Economic growth is expected to be made up in Q4.24, to reach 1.0% y/y for the 
year, acceleraƟng by 0.7% qqsa in the fourth quarter, spurred on by spend from 
pension savings withdrawals under the two-pot reƟrement system, along with 
debt reducƟon. 

•  SARS had expected collecƟons to come out at about R5bn on taxaƟon from the 
withdrawals under the two-pot system, but this is now expected to be more 
than double this, as demand for the funds has been strong. 



•  The latest Bloomberg consensus (November) is unchanged for 2025, at 1.7% 
y/y from the October survey, as weak global growth on the supply side 
(manufacturing in parƟcular), and domesƟc freight constraints, persist. 

•  The IMF adds “(a)cƟvity is recovering following a challenging 2023 marked by 
power shortages and severe logisƟcs disrupƟons. The medium-term outlook … 
depends on the GNU’s ability to fully implement structural reforms addressing 
impediments to growth.” 

•  “Under the IMF baseline, growth is projected to reach 1.8 percent by the end 
of the decade, as investment recovers gradually on the back of ongoing 
electricity and logisƟcs reform efforts.” This remains a weak view. 

•  “The mission welcomes the progress made under “OperaƟon Vulindlela” to 
address key sectoral boƩlenecks to growth. Efforts should … conƟnue with 
improving water infrastructure, … establishing an independent regulator and 
ensuring strong governance of the new Water Infrastructure Agency.”  

•  “The authoriƟes’ iniƟaƟve to digitalize the payments system and public 
services, including by implemenƟng a Digital ID, will foster financial inclusion, 
increase efficiency, and enhance tax and AML/CFT compliance.” 

•  “To unlock the economy’s full growth potenƟal, addiƟonal business-
environment, governance, and labour-market reforms are needed …focused on 
small and medium-sized enterprises (SMEs) … by reducing red tape and 
administraƟve requirements”. 

• The IMF has not seen a divergence in its previous recommendaƟons for SA, 
updaƟng them to include current and recent developments, but sƟll shows a 
weak outlook of 1.8% y/y by 2030, while Investec expects growth to exceed 
3.0% y/y by then. 

 

  



   

 

   



 

  

 

  



 

  

 

  



  

 


