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•    South Africa’s economic growth outlook has lifted marginally for this year, to 0.5% 

y/y from 0.2% y/y, as globally economies around the world tended to see stronger 

economic activity than was initially anticipated, although 0.5% y/y is still very weak.  

•  Growth is generally proving to be below trend in OECD countries, while In SA severe 

crime hinders performance, as does insufficient electricity and freight capacity. The 

Global Organized Crime Index 2023 found SA “has a high criminality score”. 

•  “South Africa boasts a number of pervasive criminal markets, heightened by the 

influence of criminal actors, especially state-embedded actors – responsible for 

years of state capture – and criminal networks that are highly interconnected.” 

•  “South Africa also scores the highest in the Southern Africa region (on resilience), 

driven by the efforts of non-state actors to resist organized crime, robust national 

policies and laws, and strong economic regulatory capacity” – 2022 data. 

•  The index measures levels of organized crime in a country and assesses their 

resilience to organised-criminal activity, with SA showing falling ability to combat the 

criminal activity it faces that contributes to smothering its economic growth rate. 

•  The state consequently in 2023 enlisted the aid of the private sector in addressing 

the “key challenges of energy, logistics, and crime and corruption”, and the traction 

to date raises the potential for stronger growth in SA, but not actual forecasts yet. 

•  Successful implementation of the many goals of the workstreams will be the only 

way to raise the economic growth forecasts, as economic growth depends on the 

actual availability of supportive factors such as a fully functioning transport network. 

•  Next year growth of around 1.0% y/y instead of 0.5% y/y is forecast, lifting to 2.0% 

y/y in the medium-term. Underbidding on cost hamstrings the rollout of renewable 

energy and government needs to reduce stringent requirements, and rapidly 

improve the running of Transnet.   

•  The temporary, mild elevation in CPI inflation to around 5.0% y/y until February 2024 

does not necessitate higher interest rates in SA, but the MPC will likely follow the 

US interest rate decision, with domestic household consumption weak this year. 
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•    2024 is expected to see lower interest rates and inflation overall, both globally and 

domestically, with interest rate cuts in the US sparking EM currencies strength. The 

higher for longer stance of the US on its rate cycle has undermined these currencies. 

•  Inflation globally is weakening, with disinflation also in core measures, and hawkish 

communication from Central Banks persist, aimed at curtailing inflation expectations 

and consumption led-inflation itself, to regain actual and implied inflation targets. 

•  Domestically, demand led inflation is already very subdued, with indebted 

consumers evidencing the severe effects of the upwards interest rate cycle over 

close on two years now,  as rates of default rise rapidly, especially for higher income 

earners. 

•  The Reserve Bank’s interest rate increases are already having a highly suppressing 

effect on demand led inflation, with higher interest rates of typically less direct 

relevance to low income earners in SA who account for most non-durable goods 

consumption. 

•  Indeed, the Eighty20 Credit Stress Report 2023 Q2 finds for South Africa that across 

most areas the defaults and overdue balances continued to escalate, and further 

interest rate hikes will cause even greater impact in an already high default 

environment. 



•  With lower interest rates anticipated over 2024., and lower inflation rates on average, 

this should support nominal and real expenditure, and so economic growth, with 

household consumption expenditure (HCE) accounting for two thirds of GDP. 

•  South Africa has also experienced declining fiscal revenue collection this year, and 

the OECD notes members’ “(g)overnments are faced with mounting fiscal pressures 

from rising debt burdens and additional spending on ageing populations, the climate 

transition and defence.”  

•  “Enhanced near-term efforts to rebuild fiscal space and credible medium-term fiscal 

plans are needed to better align near-term macroeconomic policies and help ensure 

debt sustainability.” 

•  South Africa faces a severe risk to its economic growth next year on higher taxation 

and failure to cut back on wasteful, needless and inefficient expenditure, as well 

as  severely rooting out corruption, which leaches monies out the fiscal space. 
 

  

 

  



 

  

 

  



 

  
 

 

  
 



 

 

  
 

 

  
  

  

  
  

  
  



 

Regards 

  

Annabel Bishop 

annabel.bishop@investec.co.za  

Tel: +27 (11) 286 7188 

https://www.investec.com/en_za/focus/economy.html  
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